Our industry must be prepared for and ready to address significant changes.

· The Stern Report – its impact on construction and facilities management 

Martin Brown, fairsnape
Towards the end of 2006 when Sir Nicholas Stern presented his report  The Stern Review into the Economics of Climate Change,  Prime Minister Tony Blair called it, "the most important report on the future ever published by this government". 

The main message within the report is that if we did nothing about climate change, it would cost us the equivalent of at least 5% of global GDP each year, now and forever.  But if we acted today, we could prevent a catastrophe. 

The report has its critics, mainly through taking a pessimistic long term view – but many argue that is what is needed to bring the climate change impact debate into the economics of business.

This applies to all sectors, particularly our ‘built environment’ sector which has a considerable impact on climate change through carbon emissions.  Yet carbon management is only just beginning to be understood and applied.  We are seeing numerous initiatives for carbon zero construction and facilities in use – but these are exceptions rather than day-to-day considerations.   Recent news this year that the NHS, Asda, Marks and Spencers and now John Lewis have allocated budgets of £100 and £200 million to address their carbon issues, mainly through facilities management, may indicate a trend in carbon economics for our sector.

To understand the impact of the Stern Report within construction, Constructing Excellence have produced a succinct and very useful Briefing Note on “Stern Review: The Economics of Climate Change”, a copy of which can be found at http://www.constructingexcellence.org.uk/ 

As the Stern Report recommendations will be taken very seriously ‘… even more pressure is going to be exerted on the construction industry to develop its skills, knowledge and understanding of resource efficiency in general, and to adaptation and mitigation of climate change in particular. This will be a critical area for the industry: there are far too few people with the right skills and knowledge at the moment…’

And the CE report concludes:

‘It may be possible to reduce some of the potential impact through altering the way we design and build – wider use of passive techniques to reduce energy consumption, for example, thus

reducing both energy costs and carbon emissions – but the industry must be prepared for and ready to address significant changes.’

Links

Stern Report  

http://www.hm-treasury.gov.uk/independent_reviews/stern_review_economics_climate_change/sternreview_index.cfm 

Radio 4 The Investigation 

http://news.bbc.co.uk/2/hi/science/nature/6295021.stm 

Constructing Excellence

Briefing Note on “Stern Review: The Economics of Climate Change”

http://www.constructingexcellence.org.uk/ 
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